Abstract Infrastructure development, including transport, energy, buildings, electricity, telecommunications, water and sewage, as 
State, market and infrastructure 1, 2 Infrastructure is crucial for development. It is necessary in order to liberate the creative energies of entrepreneurship. In countries at all stages of development, markets often fail to provide the necessary level of infrastructure provision. The requisite extent and nature of state involvement in infrastructure may vary between countries of different sizes and traditions, and at different points in history. The complex relationship between government provision of infrastructure provision and development was captured precisely by Adam Smith's proposition:
"The third and last duty of the sovereign or commonwealth is that of erecting and maintaining those public institutions and those public works which, though they may be in the highest degree advantageous to a great society, are, however, of such a nature that the profit could never repay the expense to any individual or small number of individuals, and which it therefore cannot be expected that any individual or small number of individuals should erect or maintain. The performance of this duty requires too very different degrees of expense in the different periods of society" (Smith 1776, vol. 2: 244) .
Infrastructure in China's development

Pre-modern China
Up until the eighteenth century China's technological level was more advanced than that of Europe (Li Bozhong 1986 , and 2000 . In the eighteenth century China produced around one-third of global manufacturing output, compared with less than one-fifth in the West (Bairoch 1982 Ping-ti 1959: 199) .
In order for the market mechanism to function effectively, the Chinese state performed critically important functions. They included the framework of peace and law, famine prevention, commodity price stabilisation, and control of the money supply. However, the most important state function at both the local and the national level was water control. This included massive centrally administered schemes such as the Yellow River Authority and the maintenance of the Grand Canal, as well as a myriad local water control structures. The early Qing scholar-oficial, Gu Shilian, stated:
"The ideal magistrate is an official who is close to the people.
Flood and drought should be of as much concern to him as pain or sickness of his person. He should survey the topography of the region, ask about conditions of drainage, and investigate sluices and locks… All these affect the conditions of the public treasury and the welfare of the people and must be carefully considered by the magistrate" (quoted in Ch'ao Ting-chi 1936: 72).
Modern China
Under China's policies of reform and opening up, the scope of the market economy has steadily expanded. Expansion of China's infrastructure has been a crucially important factor in the release of market forces. Since the late 1970s China has made remarkable progress in expanding its ports, roads, railways, airports, electricity supply, sewage treatment, water supply, and telecommunications network, as well as its schools, universities, hospitals, and housing.
invest. Infrastructure can be compared to the 'cage' within which the 'bird' of market forces can spread its wings as the cage expands. China's local and central governments have performed vitally important functions in stimulating infrastructure expansion, and the state-owned banks have been crucial to infrastructure finance. In the West, less than one-fifth of the total financial stimulus package since 2008 has been devoted to infrastructure repair and expansion. In China most of the financial stimulus package has been allocated to infrastructure expansion, building productive assets that benefit development.
Between 1990 
Infrastructure and the Silk Road
The land route Trade along the land route remained vibrant throughout the pre-modern era, through to the eighteenth century (Levi 1999 ). However, under traditional technologies, which mainly used camels and mules, transport costs across the Silk Road routes were high, and trade along the sea route gradually outpaced that along the land route. China by the modern sea route. As infrastructure investment develops, using modern technologies for both road and rail, including high-speed trains, the times taken to transport goods between China and Europe will fall and the reliability of the links will increase.
Old Silk Road
New Silk Road
The sea route
Old Silk Road
Trade across the South China Sea (Nan Hai) to Southeast and South Asia is of great antiquity, and was already well developed by the Han Dynasty. The trade across the Nan Hai greatly expanded during the (Wang Gungwu 1998) .
Guangzhou was at the centre of the thriving trade with southeast
Asia for the next thousand years. In the thirteenth century, Marco
Polo wrote of the city of 'Zaiton' (Xiamen) thus:
"Zaiton is the port for all the ships that arrive from India laden with costly wares and precious stones of great price and big pearls of fine quality. It is also a port for the merchants of all the surrounding territory, so that the total amount of traffic in gems and other merchandise entering and leaving the port is a marvel to behold" (Marco Polo 
New Silk Road
Large investments in infrastructure in the countries along the sea route are necessary if the New Silk Road is to achieve its full potential.
The G20 meeting in Sydney in February 2014 took the topic of 'finance for global infrastructure' as a central theme. In the high income countries, ultra-low interest rates have stimulated a renewed bubble in the price of equities, property and other 'assets', with the benefits confined to a small section of the population. In most developing countries, development is constrained by lack of infrastructure development.
Infrastructure provision in South and Southeast Asia still lags behind that in China. Compared with other large Asian countries
China enrols a larger share of the relevant age group in higher education, has more hospital beds per 1000 people, and a much higher electricity consumption per person (Table 2) . China also has a higher percentage of the population with access to sanitation facilities and a higher proportion with electricity. China's transport infrastructure is strikingly more highly developed than that in other large Asian countries. The four Asian countries with the highest populations apart from China are India, Pakistan, Bangladesh, and Indonesia, with a combined population of 1.8 billion compared with 1.3 billion in China. However, China's haulage of goods by rail, the volume of container traffic through its ports, the number of passengers and the volume of freight carried by air, are many times larger than that of the other four large Asian countries taken together (Table 3 ). China's depth of experience in financing, building and operating transport infrastructure is unparalleled in developing countries.
There are large potential mutual benefits from international co-operation in the provision of a wide range of infrastructure projects that can support accelerated growth and improvement of mass welfare in the countries along the sea route of the New Silk Road.
Conclusion
Infrastructure provision is a vitally important instrument for expanding international economic relationships and thereby deepening cultural interaction. In recent decades China has accumulated more experience than any other country in financing, building and operating infrastructure projects.
Infrastructure is central to development of the New Silk Road.
Peaceful international relations are the fundamental pre-requisite for success of the New Silk Road. Deng Xiaoping's approach of 'setting aside disputes and pursuing joint development'
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